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Abstract 
The exiting wide disparities between the developed and developing or 
underdeveloped economies make globalization a level for stultifying the 
industrialization process, and by extension, retarding the growth and 
development of underdeveloped economies. Trade liberalization, the 
cardinal instrument of globalization ensures that industrialized countries 
have access to world markets, which enhances further industrialization of 
industrialized countries while incapacitating the industrialization process 
of the underdeveloped economies. The paper is an attempt to examine 
issues surrounding the paradox of globalization and provide a framework 
for underdeveloped    countries  ......the overbearing effects of 
globalization, their efforts towards industrialization, economic growth 
and development since Nigeria is making enormous contributions to the 
global economy. Yet, it remains at the receiving end of the side effects 
rather than through the gains of globalization with maintaining debt 
profits, capital flight, local industry collapse, galloping inflation, weak 
currency over-dependence on imported goods, and services, mono-
product economy etc. Hence the western allies encourage Nigeria to open 
the economy for rape, although she has insignificant access to other 
economies because she lacks the competitive advantage, due in part to 
bad leadership, engendered wittingly or unstintingly by developed world 
partners. 

 
The term globalization' is a new concept of last part of the 20th century. 

Many people, both economists and other social analysis are asking so many 
questions concerning the term globalization. Such questions, include; what is 
globalization? What is its economic relevance to Nigeria as a developing economy? 
How can globalization impact on Nigeria's economic growth? And so on. In other 
words, can globalization bring Nigeria significant economic change in the 21st century? 
If so, one should assess how far globalization has impacted on the economic 
development of Nigeria. 

This paper is however, predicated on the assumption that globalization 
should impact positively on the economic development of Nigeria as a developing 
country. Consequently, globalization is seen as a concept that is riddled with 
contradictions, and ambiguities. On the other hand, however, some see the issue of 
globalization as threatening to the security and economic development of many 
nations especially, developing ones (Ayandiji, 2006). This threat also possesses a 
number of challenges to African economists and development experts should 
address them. 
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Some development experts on the other hand are of the opinion that 
globalization carries a form of inequality and marginalization. Although an 
outstanding development in human history, its nature and character, purpose and 
finality do not favour Nigeria as a developing country. Rather than strengthening the 
Nigerian economy, globalization seeks to retrench it. Thus Nigeria enters the global 
marketable in a competitive disadvantage as a largely mono-product economy with a 
week currency, shrinking indigenous industrials space, maintaining debt profile, 
corruption in-fested political and economic climate (Ayandiji, 2001). 

This is the situation of Nigeria as a "great country from Africa entering into 
the global market economy with western developed political and economic agenda as 
collaborators and partners in progress. The questions now are who benefits from the 
global market economy and cooperation? Is it the developed nations like America 
and United Kingdom or the developing countries with their poor economic and 
political footings like Nigeria? Brief Historical Development of Globalization. 
The word globalization, though relatively new has been found to be part of a historical 
continuum, began about six centuries ago, and every discovery and advancement in 
the technological and scientific world has impacted on its evolution. The examples on 
the railway, marine transport technology, air technology, telegraphy, e-mail and 
now the internet ensures faster and more efficient movement of goods and 
services (Ayandiji, 2006). It is historical that this development in Western 
technologies opened up Africa and exposed it to the destructive impact of colonialism 
(lyormiesse, 2002). Colonialism came to Africa and put in place a system of 
government and trade that displaced the organized procedures and principles of the 
African people till today. 

Globalization was accompanied by the exploitation of human and material 
resources in an inexplicable magnitude, hence Africa has entered the global village at a 
competitive disadvantage where in its products were traded without bargain, and 
buyers fixed prices for the supposed sellers and the period between 1870 and 1915 
became known as the "Age of Empire" a period when competition for sphere of 
influence and colonial space was driven by the exploitative desires of the west in dire 
need to grow materials and cheap labour attracted great importance to colonialism, 
and the deceptive acronym widely known as the "Civilizing mission". In process as 
the exploiters, they were confronted with intellectual guilt and sought to rationalize 
their rape of African human and material resources, and presented that Africa needs a 
new form of government that would encourage liberal virtues, enlivens debate, 
accommodates criticisms and promote succession through the ancestral means or might. 
At the turn of the 1940s and the advert of the Second World War, a renewal of 
globalization masked as internationalism came with the birth of the United Nations 
organization (UNO) designed according to (Nnoli, 2003) to promote universal 
membership and seek a just resolution to the second world war to maintain world 
peace through collective efforts. However, the colonies of Africa, including Nigeria, 
but simply integrated in turns at political independence. The UNO presented the world 
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with the global village concept, through basic fundamental methodologies such as 
tolerance, justice, and the oneness and dignity of humanity.  
 
Globalization and the Nigerian Economy 

Nigeria, African's most populous country has an estimated population of 
about 140 million people, emerged from the civil war of 1967-1970 with a devastated 
economy, however, a meaningful recovery process started with the advent of 
petroleum in the mid-1970s. The economy according to Arikame (2003) was 
basically agrarian; the relative share of agriculture, livestock, forestry and fishing 
which was 65.6% in 1960-1961 has declined with the agricultural sub-sector 
accounting for only 32% per annum in the 1990s despite the fact that the sector still 
constitutes the source of employment and livelihood for about three quarter of the 
population, 70-75%. Up until early 1980S Nigeria had a reasonable amount of foreign 
reserve with an insignificant record of foreign debt. Its currency, the Naira was 
competing strongly with other foreign currencies, yet by mid-1980s the economy 
started declining as foreign reserves became almost exhausted, and foreign debt 
started accumulating at an alarming rate as the naira lost its value in exchange 
with other currencies (Ayandiji, 2006), 

The World Bank World Development Report indicated that the 
country's gross domestic product (GDP) in 1980 was US $ 91. 13 Billion. Which 
puts it as the 20 on rank in terms of LIDP size, economic stagnation and the 
pursuance of inappropriate and ill-fated structural adjustment programmes? 
This devalued the currency, assets and productive resources available for use, 
and left the country economic mangers with the problems of correcting any 
distortion affecting any of the four major prices-exchange rate, interest rate, and 
domestic price level and wage rate, avoiding regression in employment and 
external balance; avoiding devaluation (although devaluation makes good politics 
in the short run, it is at the same time dangerous in the long run), and creating an 
incentive and opportunity system as a way of improving the economy (Okoye, 
2002) 

In this process, it has been observed that the level of industrialization and 
technological development is so low that it whittles the competitiveness of the 
economy in a globalized world to the point that foreign actors would have to give 
more, and have little or nothing to receive, since globalization is the channel 
for of redistributing technology. This is to say that with the challenges of 
industrialization and technology development in the Nigerian economy is posed to 
encounter a Herculean task effecting globalization transactions aimed to Nigeria's 
advantage. 

The lack of zeal of domestic corporate executives to engage investment in 
the industrial sector exposes finance capital to the hazard foreign invasion which 
implies that foreign investors could take this advantage to expropriate the wealth of 
the nation, and thus hamper the strength of the Nigerian economy because capital is 
mobile, and globalization is about interconnectedness and independence on the 
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finance capital available in the economy is being moved at will to the economy of 
other states. Thus, globalization has brought about the domination of the Nigerian 
economy since its basic export is woven around new materials (the basis for 
production and further production), whereas export in Nigeria promotes economic 
diversification abroad and restricts diversification in the domestic setting, placing the 
Nigerian economy in an uncompetitive space in the global trade circle.  
 
Negative Impact of Globalization on Nigerian Economy 

The audience of the negative impact of globalization on Nigeria are legion, for 
example: (a) the controversial structural Adjustment programme (SAP), an 
economic policy designed to liberalize Nigerian economy in the spirit of 
globalization has produced serious negative effects including inflation, and 
devaluation of currency, creating new threats to human development the 
argument about its faulty implementation notwithstanding, (b) globalization 
provides avenue for corrupt official to loot the treasury of their countries. It has been 
noted that many of Nigerian leaders, the most notorious being general Sani Abacha 
have had to forfeit hard earned foreign exchange to Western banks and money 
laundering. The African Union estimates, according to Ribadu (2006) that as much as $ 
148 billion dollars yearly, or 25 percent of Africa's official Gross National Product 
(GNP), is lost to corrupt activities in Africa, (c) The collapse of local industries 
especially in the textile and automobile industries. Globalization,  
 
Nigeria and the Challenges Ahead 

Many have argued that what Nigeria (and Africa) need is trade, not aid 
(Ayandiji, 2006). In addition, Nigerian political leaders need to develop 
homegrown policies to enhance the country's competitive advantage in the 
international market in this era of globalization as noted by the editors of the 
Economists and as Nnoli (2003) pointed out that ending poverty can hardly solely 
depend on the "generosity of strangers". China's fist cautious turn to the market in 
1978, India's nod to entrepreneurship in 1982; Vietnam's "doimoi" reforms of 1986; 
all homegrown policies allowed these countries to advance along the development 
ladder and tackle poverty by making more money than by receiving hand outs. In 
essence, Nigeria needs a hand up and not a hand out (Oppenchaimer, 2005). Aid alone, 
it is said, makes government to be dependent on the pay masters in the countries of 
the West rather than on tax payers at home. 

For Nigeria, conscious efforts must be made to secure total exist from all 
forms of commercial debts that exposes the country to another regime of 
debt overkill. Nigeria must also explore and develop more export products 
outside crude oil.  The current effort at developing cassava as a veritable export 
commodity is highly commendable; Nigeria must take full, advantage of the US 
African Growth Opportunity Act (AGOA) by developing other products for 
export.  Furthermore, the proposal to establish the West African common 
market and currency must go beyond seeming lip service. The establishment of 
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the Ministry of Solid Minerals as well as the planned revolution in the agricultural 
sector must be assessed on a schedule of attainable plan of action, rather than 
rhetoric. The anti corruption war must be fought totally, holistically and 
irreversibly. The slow movement in the ladder of corrupt nations by 
transparency international must be seen to accelerate and this can only come with 
doggedness and commitment to reduce greed and graft in the public and private 
sectors, political leaders must convince the populace that they exist to serve the 
people rather than pray on them. 

Lastly, the establishment of the World Forum on globalization may add to 
avenues to redness thee imbalances created by this inevitable phenomenon. It is 
suggested that for the challenges ahead, more people (intelligentsia scholars and 
technocrats) from the countries of the south are needed. A step in this direction came 
with a recent appointment of a Nigerian-Reverend Father Mattew Hassan Kukah-
into the forum. The Forum will have to look deeply into the multi-dimensionality  
of globalization and global governance in a way to ensure that certain 
unprotected economic sites (in Nigeria and other countries of Africa) are not 
retrenched. The Forum as advertised will have to seek to raise the quality of 
dialogue and further the commitment of the states of the World Forum to transform 
conversations that matter into actions that make the difference. The Forum needs to 
meet more frequently as it has met only twice, the second being in Mexico from 
December 5-7, 2011. This will enable it tackle very urgent issues such as true trade, 
social equity war on terrorism, education, and sustainable civilization (Ayandiji, 2006).  
 
Conclusion 

The process of globalization has submerged the economic growth and 
development potential of underdeveloped economies like the Nigerian economy 
by establishing rules and principles that are in conflict with the requisite conditions 
of their evolutionary process. Globalization tends to ascribe functions to various 
economics thereby creating an international division of labour that accentuates the 
disparity between the most developed (industrialized) countries and the 
underdeveloped ones. This has been detrimental to the effective use of economic 
resources of the underdeveloped economies and representing a cycle of 
underdeveloprnent and its concomitants such as poverty, famine, health hazards, 
and insecurity, among others 

Lack of effective use of resources by underdeveloped countries means 
they cannot provide the basic needs of the society through domestic production 
that could generate positive externalities such as learning by doing, spill-over 
effects and technology acquisition that could trigger a process of 
institutionalization, economic growth and development. The negative effects 
of this situation can spill over to the larger world economy which operates at sub-
optimal level. 

The growth and development of the underdeveloped economies could be 
of tremendous benefits to the world economy but globalization encourages the 
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self-first principle of competition. However, underdeveloped countries like 
Nigeria can initiate grassroots production through the provision of small scale 
enterprises (SME) to meet their basic domestic needs and tailor their 
participation in the process of globalization along serving the purpose of this 
initiative. This will, if properly established and sustained, overtime generate 
production externalities that could spear-head industrialization, economic growth 
and development for a virile and prosperous economic future for the 
underdeveloped countries of the world, which will inadvertently, strengthen their 
status within the confluence of globalization. 
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